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Characteristics, Performances and Enlightenments

of the EU Carbon Emissions Trading Scheme

LI Bu

(Research Institute of Market Economy, Development Research Center of the State Council, Beijing 100010, China)

Abstract: The EU Carbon Emissions Trading Scheme (EU ETS) is the pillar for EU policy frame-

work in responding to climate changes. The experimental operation of the System from 2005—2007

laid a foundation for the EU to implement Kyoto Protocol, to employ gross trade mechanism to promote

greenhouse gas emission reduction, and to seek the development pattern of low carbon economy. It is

necessary for China to learn from the basic concepts and implementation experience of the EU in mak-

ing trading schemes, to change the thoughts in energy saving and environment protection, to strength-

en the effects of market mechanisms in allocating environment resources, and to make out a green-

house gas (carbon) emission trading rights framework that accords with the actual situation of China.

Key Words: the EU; carbon emission; gross trade; power-divided managing model; carbon finance

business; low carbon economy



